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Current House Financing Methods in Islamic Banks:
A Shariah Review

W iew

Abstract:
The desire for homeownership is a universal human need, providing
stability and security for families. However, rising costs and limited
i income can turn this dream into a distant reality. In response, Islamic
Keywords: : . X
House Financing, banks_ have mtr_oduced _House Financing s_chemes thgt cater to the
Islamic Banking  Muslim population seeking to purchase, build, or repair their homes.

Musharaka These financing methods, unlike conventional mortgages that involve
Mutanagisah, interest (Riba), adhere to Shariah principles. However, questions
ljarah remain regarding their effectiveness. This article critically examines

Shariah Review  gparjah-compliant home financing methods offered by Islamic banks.

It delves into the specific mechanisms employed, such as Musharakah
Mutanagisah (diminishing Musharakah) and ljarah (leasing with a
promise to purchase). The analysis will assess whether these methods
successfully address the need for affordable housing while ensuring
strict adherence to Islamic principles.

The research aims to provide a clear understanding of Shariah-
compliant home financing options available in the Islamic banking
sector and its ability to meet the evolving needs of Muslim
communities.
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